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1 Introduction

Gallagher Re is pleased to provide the quarterly Mortgage Market Report (executive summary) for Q4 2023.

The report seeks to highlight the major economic mortgage drivers along with CRT Performance and an origination
quality index both derived from Freddie Mac’s ACIS® & STACR® Programs.

The latest quarterly economic indicators reveal a robust performance in key areas. Gross Domestic Product (GDP)
has shown continued strength, while the unemployment rate remains low. Personal income per capita has steadily
risen, reaching an all-time high. While the labor force participation rate has recovered from its COVID-19 lows, it
remains close to prior lows observed in 2015. The Consumer Price Index (CPI), while generally aligning with market
expectations, continues to surpass the Federal Reserve’s 2.0% target, implying a likelihood of extended elevated
interest rates. The market is currently uncertain about the Federal Reserve’s stance on rate increases in 2023, with
some speculating on a “wait and see” approach while other are calling for an additional 25 bps interest rate hike.

Key Data Points:

• GDP growth: 2.1% YoY
• Employment remains strong: 3.8% unemployment rate, 62.8% participation rate
• Fixed-30 Year mortgage at 7.5%
• National Income per Capita: $68.3K up 5.1% YoY

Despite sluggish originations and high mortgage rates, home prices have continued their upward trajectory in 2023.
The index has surpassed its 2022 highs, with many West Coast states recovering from previous declines and showing
growth. The Midwest and East Coast maintain a strong growth story, with house price changes ranging from. Only
five states (Nevada, Utah, Arizona, Louisiana, and Hawaii) have seen declines in prices over the past year. In the last
quarter, Louisiana was the sole state to register declining prices, while all others experienced growth.

Key Data Points:

• National House Prices up: 2.1% QoQ and 4.0% YoY
• Quarterly Growth Range: -1.2% to 6.5%
• Annual Growth Range: -3.1% to 11.4%

To request a version of the full report, please reach out to a member of the mortgage team.



2 Mortgage Market & CRT Performance

The following sections highlight key mortgage market indicators along with CRT Performance.

2.1 House Prices

2.1.1 National House Price Change

The graph displayed below presents Freddie Mac’s seasonally adjusted Home Price Index at a national level. It illustrates
a consistent rise in house prices from 2014 to 2020, followed by a notable acceleration during the Covid-19 period.
The first 3 quarters of 2023 has reversed the decline observed in the latter half of 2022, bringing national house prices
above the previous high in June 2022. Year-over-year (YoY), prices have increased by approximately 4.0%.
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2.1.2 Quarterly State Level House Price Change

The graph below showcases Freddie Mac’s seasonally adjusted Home Price Index at the state level. In the most recent
quarter, we witnessed broad increases in home prices across the country, with the only exceptions being Louisiana
and Mississippi. Notably, West Virginia experienced the largest increase during this period.

States with a purple label are among the 5 states with the strongest growth/lowest decline, while states
with a red label are among the 5 lowest growth/largest decline.
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2.1.3 Annual State Level House Price Change

The graph presented below illustrates Freddie Mac’s seasonally adjusted Home Price Index at a state level. On an
annual basis, 45 of the 50 states experienced growth in home prices with the Midwest and East Coast showing
particular strength. The West Coast is rebounding from the decline observed in the latter part of 2022 and early part
of 2023.

States with a purple label are among the 5 states with the strongest growth/lowest decline, while states
with a red label are among the 5 lowest growth/largest decline.
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Global and Local Reinsurance

Drawing on our network of reinsurance and market specialists 

worldwide, and as part of the wider Gallagher company, 

Gallagher Re offers the benefits of a top-tier reinsurance 

broker, one that has comprehensive analytics and transactional 

capabilities, with on-the-ground presence and local 

understanding. Whether your operations are global, national or 

local, Gallagher Re can help you make better reinsurance and 

capital decisions, access worldwide markets, negotiate optimum 

terms and boost your business performance.

It’s the way we do it.
For more information, visit GallagherRe.com.
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